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Theb oard (the ,B ar®’) of directors (the Drdatng”) of _an _ah Holdings imited (the
,C mpay”) is pleased to announce the unaudited condensed consolidated interim results of
th®“ompany and its sib sidiaries (collectively referred to as the ,Gr i*p” or ;Ma nYah”)
for the six months ended 30 eptenb er 2024 (ngFriZOZS” or the , «vrw ind”). These
interim results haveb een reviewedb y ti®“ompany’s audit committee (,A™dg C anm gt++”).



C' NDENSYDC'N$% LIDA&ED IN&E IM ’&A&EMEN& "FC' M FHENS _E
INC' ME v
For the six months ended 30 September 2024

&« m lltl‘ cpeled
30 %pt:m! er
2024 2023
Note HKS$’000 HK$’000
(“ raVdg.d) &j naudited)
Revenue and other income 8,471,446 ¢ 151,563
Revenue 3 8,305,373 ;*937,569
®“ost of goods sold (5,024,724) (5,445,649
Gr gy pr 3,280,649 3,491,920
Other income 166,073 213,94
Other losses, net (109,203) (142,290)
elling and distrb ution expenses (1,513,891) (1,604,156)
dministrative and other expenses (311,617) (450,051)
f peratup pr 1,512,011 1,509 417
1‘Jjnance costs (73,114) (9;*266)
hare of results of joint ventures 454 3,144
gt of wea? s tax 1,439,351 1,414,295
Income tax expense 4 (244,796) (229716)
gt frtheper nd 1,194,555 1,1 ;i,579
" ther f mpreheg veoaf me/(1 gy ):
Item that may be reclassified to profit or loss
% “urrency translation differences 147,124 (765,704)
" ther f mpreheg ve ot am +/(1 y) f o the
pernd 147,124 (765,704)
& tal # mpriheg we ot e f o thepernd 1,341,679 41...75




@t fortheperndatiri™allete

Owners of thi®“ompany
on-controlling interests

& dal 1 IIIIpI“-h'-]‘N'- s foor
the perndatiri Mallet o
Owners of th®“ompany
on-controlling interests

Ear nugy pergharvatierd allet v wnerg o

th: C mpa 1wy
— Basic (HK cents per share)
— Wiluted (HK cents per share)

Note

& m lltl\ cpdled

30 Spt:m! er
2024 2023
HK$°000 HK$’000
( . mYdyg.d %naudited)
1,138,925 1,136,042
55,630 4;“5_37
1,194,555 1,1 :i,579
1,271,343 417,020
70,336 L.§s
1,341,679 41,5
29.37 2905
29.37 2904




C' NDENYDC'N$S LID& ED ID&E IM %A&IEMEN& ¢ F FINANCIAL Q&I' N

As at 30 September 2024

Assl s

N and™rre i agq +y

Property, plant and equipment

Investment properties

Right-of-use assets

€oodwill

Other intangb le assets

Interests in joint ventures

1gnancial assets at fair value through profit or
loss

Peferred tax assets

Peposit paid for a land lease

Prepayments and deposits paid for acquisition
of property, plant and equipment

& dal nind Mrre ot a4q +ly

C%"%r.1t a4q "tt
Inventories

Properties held for sale
Properties under development
Trade receivd les andb ills receivd le
Other receivd les and prepayments
Pinancial assets at fair value through profit or
loss
Tax recoverd le
Restrictedb ankb alances
% “ash andb ankb alances

& dal 1™ rre e a4q iy

& dal gty

30 Spt:m! er 31 _arch
2024 2024
HK$’000 HKS$’000
( raYdg.d (Audited)
7,423,079 7,227,927
784,268 442,044
2,743,763 2,54 ;*190
783,975 767,394
143,572 171,517
23,818 22,695
1,775 1,725
7,366 . 10"'1 32

P 3g C“,
205,081 202,417
________ 1211667 11702909
1,471,799 1,553,474
133,507 135,907
163,045 15 ;£43
1,896,227 1,746, ;:2
® 14 .

856,298 ‘ \$,4 -
107,746 246,430
1,780 4,361
3,290 3,7, g
4,283,927 3,273, ;39
L STe W 04011
21,034,316 1, ;27,520




30 Sptim! er 31 _arch

2024 1\/172024
Note HK$’000 HK$’000
( rmaYdg.d (Audited)
E k4
E (f‘y attr 1 Malle t o wmrg f the
C mpa ry
hare capital 1,551,098 1,551,015
eserves 11,226,856 10,532,371
12,777,954 12,0 33,3 ;g
Nont artr dling irter gty 994,790 o) 2 ;‘i
Bowew 13772744 13075.669
LIABIL& IES
Nt ™rrentlnl 1ty
ease lid ilities 134,943 15 ;§66
ankb orrowings, non-current portion ® 917 1,015
Peferred tax lid ilities 141,765 143,267
Other non-current lid ilities 1,271 1,26 .
& dal niopfMreeglal ey 278,896 304,216
CUrentlnl Ity
Trade payd les andb ills payd le * 811,624 710,214
Other payd les and accruals . 876,631 1,090,960
L ease lid ilities 50,694 52,520
S “ontract lid ilities 375,201 274, ;J'3
Bankb orrowings, current portion ® 4,614,287 4,113,203
Tax payd le 254,239 1 ;\2,9’25
Bl 6982676 6427.635
LRI L T26LET2 673131
& tal cq'gyandin! i1t Iy 21,034,316 19 ;27,520
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MA&I" N

BASY F § 4 ABI N

The condensed consolidated interim financial information for the six months ended 30 eptenb er 2024
hasb een prepared in accordance with International Accounting _tandard (,IA ) 34, Interim financial
reporting’. The condensed consolidated interim financial informa%ion shouldb e read in conjunction with
the annual financial statements for the year ended 31 _arch 2024, which haveb een prepared in accordance
with I FR Accounting tandards. M

S S

ACC! 'I(J&ING ‘¢ ICIES

Except as descrb edb elow, the accounting policies applied are consistent with those of the annual
financial statements for the year ended 31M arch 2024, as descrb ed in those annual financial statements.

(a) Adptun nfam-.ndm-.rtttnttandarit

The €roup has adopted the following amendments to standards which are relevant to the €roup’s
operations and are mandatory for the financial yearb eginning on 1 April 2024.

IA 1 (Amendments) & “lassification of i ilities & “urrent or _on-current
IA~ 1 (Amendments) on-current_ id 1lities with“ovenants
I R 16 (Amendments) L ease_idility ina ale and easd ack
1A and | 7 (Amendments upplier _inance Arrangements
S R ) gupplier g g

The adoption of the & ove amendments to standards did not have any significant financial impact
on this condensed consolidated interim financial information.

(1) Newgtapdard apdam:ndm:ry t iqtamdard whihare niyst ffutve
The following are new standards and amendments to standards that haveb een p lished and are

mandatory for the €roup’s accounting periodsb eginning on or after 1 April 2025 or later periods,
b ut have notb een early adoptedb y the €roup.

IA 21 (Amendments) _ack of Exchanged ility"
Annual improvements project Annual Improvements to | FR Accounting _tandards®
| FR ®and I FR 7 (Amendments) & “lassification and _easuremeént of Pinancia

S S I (2) ‘

nstruments

| F‘RS 1. * Presentation and Wisclosure in _inancial _tatements®
I S 19 Slb sidiaries without P lic Accountd ilitgy, Pisclosures®
I PRS 10 and IAS 2 ;‘Amendments) ales ®“ontrb ution of Assetsb etween an Investor and

its Associate or Joint\r enture®

W Effective for the accounting periodb eginning on 1 April 2025
@ Effective for the accounting periodb eginning on 1 April 2026
® Effective for the accounting periodb eginning on 1 April 2027
“ Effective date tob e determined

The C"foup will apply the & ove new standards, amendments to standards and annual improvements
when theyb ecome effective. The C"foup is in the process of making an assessment of the impact of
the & ove new standards, amendments to standards and annual improvements and does not expect
that the adoption of these new standards, amendments to standards and annual improvements will
result in any material impact on the €roup’s results and financial position.
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TAGMEI\& INF' MAEI’ N

The €roup’s operating and reportd le segments,b ased on information reported to th&=ompany’s
executive directors,b eing the chief operating decision makers of the €roup, in respect of the €roup’s
performance regarding different products and different markets, are as follows;

ofas and ancillary products — manufacture and distrb ution of sofas and ancillary products through
wholesale and distrb utors other than thoseb y Home C"foupl: td and
its sib sidiaries (,H i+ Gr i*p”)

Bedding and ancillary - manufacture and distrb ution ofb edding and ancillary products
products
Home €roupb usiness - manufacture and distrb ution of sofas and ancillary productsby

Home ("foup

Other products - manufacture and distrb ution of chairs and other products to
commercial clients, smart furniture spare parts and metal frame for
recliners, income from sales of scrap metal etc.

Otherb usiness - sales of residential properties, hotel operation, furniture mall
b usiness and lease of properties

The sofas and ancillary products segment includes a nunb er of sales operation in various locations, each
of which is considered as a separate operating segmentb y the executive directors. ©r segment reporting,
these individual operating segments haveb een aggregated into a single reportd le segment in order to
present a more systematic and structured segment information on the performance of different type of
products.

Th®“ompany’s executive directors make decisionsb ased on the operating results of each segment and
review reports on the aging analysis of trade receiva les andb ills receive le and expected usage of
inventories of the €roup as a whole. o information of segment assets and lid ilities is reviewedb y the

- ) . . N .
% “ompany’s executive directors for the assessment of performance of operating segments. Therefore, only

the segment revenue and segment results are presented.

The accounting policies of the operating segments are the same as the €roup’s accounting policies.

egment results represent the profitb efore income tax earnedb y each segment without allocation of other
income, share of results of joint ventures, net exchange gain/losses, finance costs, losses from changes in
fair value of financial assets at _ P, provision for impairment of goodwill, provision for impairment of
intangb le assets and unallocated expenses.



kman r'.V'-li"]"andr“"'ltt

The information of segment revenue and segment results are as follows.

F wrtheqy kx mrthy +nd.d 30 $ptem! v 2024 (‘ avdg.d)

wents
External sales

Y
ALY
egment results

Other income
hare of results of joint
ventures

Exchange losses, net
inance costs

_oss from change in fair
value of financial assets
at _ P

Provisio% for impairment of
intangb le assets
nallocated expenses

Profitb efore income tax

B:.dd g
Sfay and and H um:
arllary anm llary Gr'p ! ther ¢ ther
prodiy  prodig | g prodtig | ¥y g & ital
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
5,816,974 1,208,846 371,313 835,902 72,338 8,305,373
1,187,298 252,847 10,773 75,705 23,166 1,549,789
166,073
454
(3,728)
(73,114)
(24,948)
(12,812)
(162,363)
1,439,351



©r the six months ended 30 Septenb er 2023 &j naudited)

Bedding
ofas and and Home
ancillary ancillary €roup Other
products products b usiness products b usiness Total
HK$’000  HK$’000  HK$'000  HK$'000  HK$'000  HK$ 000
wWente
External sales 6,176,703 1,491,422 29‘;&14 906,6 e 64,542 39'37,569?
3y
egment results 1,154,220 373,91 ¢ 1,090 67, ;ﬁ 1. 1,615,6 :;
Other income 213,984
hare of results of joint
ventures 3,144
Exchange gains, net ®471
inance costs (9;*266)
_oss from change in fair
value of financial assets
at . (97’”:*
Provision for impairment of
goodwill (12,217)
nallocated expenses (21951 \\l
Profitb efore income tax 1,414,295
G+ graphfal uf wmatiin
Revenue from external customersb y geographical location of customers are as follows,
S m irthy v pdid
30 Sptem! or
2024 2023
HK$’000 HK$’000
( maYdg.d %naudited)
P&~ (including Hong Kong and _acau) 5,047,547 6,06, .63
orth America M 2,153,816 203744
urope 761,361 54 ;*1 Lad
Others (Note) 342,649 2 ;%,059
8,305,373 ;‘:37,569‘

Note: Others mainly include Australia, India, Israel and Indonesia. Home €roup’sb usiness is included
in Europe. o further analysisb y countries of this category is presentedb ecause the revenue from

each indiv%gual country is insignificant to the total revenue.

During the period, none of the €roup’s customers individually contrb uted more than 10% of the €roup’s

revenue (for the period ended 30 Septenb er 2023, none).



D gaggrepatiin frevens fr s ortra!ttwthl""tt m ety

F wthey k m iithy +nd:d 30 $ptam! or 2024 (“ raVdyg.d)

ey

&yp" fa uk vy
anufacture and distrb ution
of goods recognised at a
point in time
ofas and ancillary products
edding and ancillary products
% “ustomization and chair
etal frame and smart
furniture spare parts
Residential properties

ervice income — recognised
over time

& ital

G+ graphral marg 4
P&~ (including Hong Kong
and _acau)
orthl\ﬁmerica
urope
Others

& ital

B.dd g
Sfag amd and H m:

an llary ar llary Gra'p " ther " ther
pr @iy pr ¥y | Inyg prodiy | Ingg & ital
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
5,816,974 371,313 6,188,287
1,208,846 1,208,846
32,049 32,049
803,853 803,853
12,245 12,245
5816974 1,208,846 371,313 835,902 12,245 8,245,280
60,093 60,093
5,816,974 1,208,846 371,313 835,902 72,338 8,305,373
3,285,505 1,208,846 480,858 72,338 5,047,547
2,021,392 132,424 2,153,816
235,737 371,313 154,311 761,361
274,340 68,309 342,649
5,816,974 1,208,846 371,313 835,902 72,338 8,305,373

—10 =



©r the six months ended 30 Septenb er 2023 &j naudited)

egments
S

&yp-‘ gl wqrvee
anufacture and distrb ution
of goods recognised at a
point in time
ofas and ancillary products
edding and ancillary products
% “ustomization and chair
etal frame and smart
furniture spare parts
Residential properties

ervice income — recognised
over time

’% al

G+ graphfal mayg +ty

P®* (including Hong Kong
and _acau)
orth"America
urope

Others

’% al

Bedding
ofas and and Home
ancillary ancillary ffoup Other Other
products products b usiness products b usiness Total
HK$°000 HK$°000 HK$°000 HKS$°000 HKS$°000 HK$°000
6,176,703 - 29‘;*214 - - 0,474,917
- 1,491,422 - - - 1,491,422
- - - 31, # - 31, #
- - - 314, :27 - 114, :27
- - - - 15,417 15,417
L) o, = i
6,176,703 1,491,422 28 \*214 906,6 W 15,417 \*N#Mél
- - - - 49125 49125
6,176,703 1,491,422 29. 214 906,6 ., 64,542 937,569
Fa 2+ —
3,.91,414 1,491,422 - 622,4 ;; 64,542 6,069, ;g3
1,!5*’)22 - - 129126 - 2,037,44 >
154,.0¢ - 293*214 95,176 - 54 .. 199
222,15, - - 59901 - 2.2,05%
6,176,703 1,491,422 29 . 214 906,6 ., 64,542 937,569
£ b+ —

—11 =
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¢ e
S m irthy v pdid
30 $ptem! or
2024 2023
HK$’000 HK$’000
(“ ravdyg.d) (U naudited)
% “urrent income tax.
PR®“orporate Income Tax (, 41 Cﬁ”) 131,484 146,153
&= _ithholding Income Tax 36,474 43, . g
N \*
R‘Wand Appreciation Tax (, LA’&”) 425 4 qi
.. ﬁderal and _ta®“orporate Income Taxes (, . '.C&”) 1,286 799
acal "omplemesntary Tax i 23,283 19525
ong Kong Profits Tax 41,152 2,004
Others 12,320 6,714
Peferred tax (credit)/expense (1,678) 12,077
nder/(over) provision in prior years 50 (1,909
244,796 229716

nder the  aw of the P on Enterprise Income Tax (the 'E&I Law”) and Implementation Regulations of

e EIT aw, the tax rate of the PR sib sidiaries is 25% forb oth periods, except for a P= sib sidiary of
th®“ompany, carrying outb usiness in the western region of the P=, which is eligb le for preferential tax
rate of 15% (six months ended 30 _eptenb er 2023, 15%) and a P’™= sib sidiary of th®“ompany, carrying
outb usiness inX injiang in PR, which is eligb le for preferential tax rate of 0%.

The EIT _ aw imposes withholding tax upon the distrb ution of the profits earnedb y th®“ompany’s P~
stb sidiaries on or after 1 January 200 . ’Eo their non-resident shareholders.

TheU. % “IT charge comprises federal calculated at 21% (six months ended 30 eptenb er 2023, 21%)
and sta§e calculated from 0% to %% (six months ended 30 _eptenb er 2023, 0% t6 %%) on the estimated
assessd le profits of the sib sidiary of th®“ompany which was incorporated in the

The €roup’s _acau sib sidiaries are st ject to _aca®~omplementary Tax at a rate of 12% (six months
ended 30 se%nb er 2023. 12%) on the assessdal\flg income.

The €roup’s Hong Kong sib sidiaries are s ject to Hong Kong Profits Tax at a rate of 16.5% (six months
ended 30 Septenb er 2023, 16.5%) on the assessd le income.

The €roup is within the scope of the Organisation for Econom®o-operation and Bevelopment (,r ECD”)
Pillar Two model rules which will come into effect from 1 January 2024. ince the Pillar Two legislation
was not effective at the reporting date, the C"foup has no related current tax exposure. The I‘“foup applies
the exception to recognising and disclosing information ® out deferred tax assets and lid ilities related to
Pillar Two income taxes, as provided in the amendments to IAS 12 issued inM ay 2023.

Due to the complexities in applying the legislation and calculating ®ld al Anti-Base Erosion income, the

quantitative impact of the enacted or sib stantively enacted legislation is not yet reasond ly estima le. The
€roup is currently engaged with tax specialists to assist them with applying the legislation.

—12 -
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Earnings per share is computed as follows,

S m irthy +pd.d
30 S%pt:m! er
2024 2023
(‘ aVdyg.d) %naudited)
Bag ¢
Profit attrb utd le to owners of th®“ompany for the period
(HK$°000) 1,138,925 1,136,042
W(eighted average outstanding ordinary shares, in thousands 3,877,644 3,910,524
Basic earnings per share for the period, in HK cents 29.37 29.05
DiY.d
Profit attrb utd le to owners of th®“ompany for the period
(HK$°000) 1,138,925 1,136,042
eighted average outstanding ordinary shares, in thousands 3,877,644 3,910,524
V}gffect of dilutive potential ordinary shares on exercise of share
options 345 57,
eighted average outstanding ordinary shares after assuming
dilution, in thousands 3,877,989 3,911,102
Diluted earnings per share for the period, in HK cents 29.37 29.04
DI_IDEND %
w
During the period, thf®“ompany recognised and paid the following dividends as distrb ution,
S m irthy +pd.d
30 %ptzm! er
2024 2023
HK$’000 HK$°000
(“ ratdg.d) % naudited)
inal dividend for the year ended 31 _arch 2024 of
HK$0.15 (2023, HK$0.10 final diddend for the year
ended 31M arch 2023) per share 581,662 380,669

b sequent to the end of the current interim period, the directors of th®“ompany have determined that an
interim dividend for the six months ended 30 eptenb er 2024 of HK$0.15 per share (the six months ended
30 eptenb er 2023, an interim dividend of HK$0.15 per share) willb e paid to the shareholders of the

% “ompany whose names appear in thi® “ompany’s register of menb ers on 15‘riday, 13 Decendb er 2024.

— 13 =



7 &I ADE AND !&HE ECEI“ABLE $AND ') %MEI& Y

30 $ptem! v 31 _arch
2024 M>024
HK$’000 HK$’000
( 4 ravdyg.d) (Audited)
Trade receiva les andb ills receivad le 1,924,958 1,754,171
L ess, provision for credit loss for trade receiva les andb ills
receiva le (28,731) (7,27%)
Trade receiva les andb ills receiva le, net 1,896,227 1,746, ;2
Ctherrdevallya rd prepaym Ity
Peposit paid for a land lease 310, ;g *
Prepayments and deposits paid for acquisition of property,
plant and equipment 205,081 202,417
alued added taxes recoverd le 259,825 305,944
repayments to suppliers 209,243 26953 .
_oan receivad les 262,448 254.5 ;i
undry receivad les 161,527 151,31 *
ther deposits 25,475 30,22 .
L ess, provision for impairment of other receiva les (62,220) (30,124)
1,061,379 1,494,773

As at 30 eptenb er 2024, totalb ills receiva le amounted to HK$37,000,000 (31 _arch 2024,
HK$3 ;;62?,000). Allb ills receivé leb y the €roup are with a maturity period of less than siX months.

The ("foup generally allows a credit period of 30 to %0 days for customers. The aging analysis of the
€roup’s trade receiva les andb ills receivab le (net of provision for credit loss for trade receiva les and
b ills receivé le) presentedb ased on the invoice date at the end of the reporting period is as follows;

30 Sptem! v 31 _arch

2024 M024

HK$’000 HK$’000

( 4 ravdyg.d) (Audited)

0 — %0 days 1,715,737 1,653,251

® -1 :»9 days 137,026 73,7 33
Over 1 32 days 43,464 19 ; .

1,896,227 1,746, 82

Before accepting any new customer, the i‘“foup assesses the potential customer’s credit quality and defines
its credit limitsb ased on results from investigation of historical credit records of these customers.

— 14—



8 &I ADE AND !&HE %iABLE $AND ACC ‘AL b

30 Sptm! er 31 _arch

2024 M2024

HK$’000 HK$°000

(. maVdg.d) (Audited)

r%Irad-. payally and | il paya!l. 811,624 710,214

¢ ther payal Iy and atsraly

Accruals 581,044 537,57 "

Payad les for acquisition of property, plant and equipment 121,550 77,702

Provision for legal claim (Note i) 14 :*246

Other payd les 174,037 327,434

876,631 1,090,960

Note:

()

As at 31 _arch 2024, the €roup had provision for legal claims (including attorneys’ fees) of
$1. !W_(,OOO (equivalent to HK$14 .. 246,000) classified as current lid ilities related to litigations
iRkdb y a former supplier against the €roup. The recognised provision reflected the management’s
b est estimateb ased on a court judgement dated 11 _ay 2023, against which the €roup will lodge
an appeal, and after consultation with the legal coulffel on the possb le outcome and lid ility of the
€roup.

b sequently, on 6 _ay 2024, the €roup reached an out-of-court settlement with the former

upplier. _nder thettlement agreement, the €roup paid a compensation of __$..250,000
(equivalel}tI to HK$64,420,000) and accordingly reversed a provision of $10,693,éb§ (equivalent
to HK$ .3, :26,000). The legal claim was fully resolved, and as of 30 egtgrrb er 2024, no provision
for legal claims remained. S

ovements of provision for legal claim are as follows,

30 Spt:m! sr 30 eptenb er

2024 S 2023
HKS$’000 HKS$’000
( mVdg.d) % naudited)
Opening amount at 31 _arch 148,246 4,52 *
(Reversal of)/provisioyrfor legal claim (83,826) 64,0 52
Payment (64,420) S
Exchange losses (344)
% “]osing amount at 30 Septerrb er 14 ;&67

The credit period on purchases of goods generally ranges from 30 to 60 days.

The aging analysis of the €roup’s trade pay les andb ills payz le presentedb ased on the invoice date at
the end of the reporting period is as follows;

30 Sptem! er 31 _arch

2024 M3024

HK$’000 HK$’000

( mYdg.d) (Audited)

0 — %0 days 806,359 709 155
®1 — 1.Q days 3,544 70 -

Over 1 ;g days 1,721 351

811,624 710,214

—15 -
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30 Sptem! er 31 _arch
2024 M5024
HK$’000 HK$’000
( “ aVdyg.d) (Audited)
ecured L,
Isjnsecured 4,615,204 4,112,323
4,615,204 4,114,21 "

The scheduled principal repayment dates of the €roup with reference to the loan agreements are as

follows,
30 Sptm! er 31 _arch
2024 M2024
HK$’000 HK$’000
( raVdg.d) (Audited)
The carrying amounts of the d oveb orrowings are repayd le.
ithin one year 4,614,287 4,113,203
ithin a period of more than one yearb ut not
exceeding two years 917 1,015
4,615,204 4,114,21.
L ess, amounts due within one year shown under current lid ilities (4,614,287) (4,113,203)
Amounts shown under non-current lid ilities 917 1,015

The €roup’sb ankb orrowings are denominated in HK$ and R _B, and carry interest at fixed and varizd le
rates. The fixed rates range from 0.64% to 3.50% (for the year ended 31 _arch 2024, 0.64% to 3.50%).
The varid le rates are sib ject to either (i) the higher of Hong Kong Inte]b%/.ll;k Offered Rate plus a spread,
ranging from 4.60% to 5.57% (for the year ended 31 _arch 2024, 5.60% to 5.94%), andb est lending
rate quotedb y the Hongkong and _hanghai Banking"lcyg)oration imited plus 1%, or (ii) Euro Inteb ank
Offered Rate plus a spread, ranging from 2..0% to 7.5.% (for the year ended 31 _arch 2024. 2..0%
to 7.5.%). The weighted average effective interest rates of the & ove varid le—rateNgnd fixed-rateb ank
b orrowings were 5.07% and 2.46%, respectively (for the year ended 31March 2024, 5.7 ;Zo and 2.56%,
respectively) per annum.

10 CA ﬁAL Cr MM&IMEI\& ) 3

30 Spt:m! o 31 _arch
2024 M2024
HK$’000 HK$’000
(. mvdg.d) (Audited)
& “apital expenditure contractedb ut not provided for in respect of
— Property, plant and equipment (Note) 803,631 422,55,

Note: As at 30 eptenb er 2024, the capital expenditure contractedb ut not provided for in the consolidated
financial statements in respect of property, plant and equipment was HK$ ;Q3,631,000 (31 _arch
2024, HK$422,55. 00), of which HK$141,795,000 (31 _arch 2024, HK$155,#.6,000) isMlated
o oo . M
to ab uilding located in @ianhai in Shenzhen.

—16 -



MANAGEMEI\&I DI fi %Y NAND ANAL49%S

MA K]& E“IET«AND B“ SNE S E“IE‘“

Over the years, we have stayed committed to our vision amidst the ever-changing market
environment. _ e have remained dedicated to selling our smart furniture to the gld al market
throughout the years, while facing domestic sales and export market environments that
vary widely from year to year. In the first half of the year, as th®“hinese consumer market
continued to struggle, we adhered to prudent operation and developed ourb usinessesb y
riding on the market trend. In view of the pressure on domestic sales, we endeavored to
expand revenue sources and reduce expenses during the first half of the year. _e conducted a
comprehensive review on our operation processes to further enhance efficiency and effectively
strengthened internal management to achieveb etter control over costs and expenses. These
efforts led to a decrease in costs and expenses, and in turn a growth inb oth gross profit
margin and net profit margin during the Review Period. _eanwhile, we proactively explored
the overseas markets and secured a rapid growth in ovel\flgeas shipment. The €roup recorded
a revenue of approximately HK$ ;$305,373,000 for the Review Period, representing a year-
on-year decrease of approximately 7.1%. The profit attrb utd le to owners of th%“ompany
was approximately HK$1,13 . *925,000, representing an increase of approximately 0.3% year-
on-year. During the Review Period, the gross profit margin was approximately 39.5%, which
grewb y approximately 0.4% as compared with the corresponding period of last year, and the
net profit margin was approximately 13.7%, representing an increase of approximately 1%
year-on-year.__esterday’s waves have already rolled away,b ut new challenges lie ahead in
the future. The evolving market is always theb est training ground for enterprises to strive
for excellence. e will develop _an __ ah into a more rd ust and std le vessel, and navigate
through the storm to a greater future.

‘J mary o

The Review Period marked the toughest six months for the PR~ market in the past few
years, with consumer confidence tunb ling further as compared to last year and the market
b ecoming sluggish. e encountered @ stacles in implementing many of our sales strategies,
and it was difficult %fundamentally improve consumers’ purchasing sentiment fromb oth the
price and product sides. During the Review Period, th®“ompany recorded a sales revenue
of approximately HK$4,975,209,000 from the PR~ market (excluding revenue from real
estate, shopping mall property and otherb usiness), representing a decrease of approximately
17.2% from approximately HK$6,005,321,000 for the corresponding period of last year, and a
decrease of approximately 16. . Zy in R B terms. During the Review Period, as the government
gradually stepped up policy support, enhanced its commitment to stimulating consumption and
introduced enforced le and intensive sib sidy policies for the furniture industry for the first
time, web elieve that the demand in the furniture market will gradually pick up and recover,
while the e-commerceb usiness of th®“ompany also demonstrated a trend of recovery and
growth. It was anticipated that the domestic market would come to a turning point.
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e focused on the management of same-store growth in stores this year, making store
operation more refined and healthier. Based on our nationwide city store layout and the
economic and consumer market situation in the current year, we focused on expanding stores
in lower-tier markets and adding value-for-money series in first- and second-tier cities. As at
30 _eptenb er 2024, the €roup had a total of 7,516b rand specialty stores i%~hina (excluding

tyTe (##4) and _uning stores). Buring the Review Period, the €roup achieved a net increase
of 2. Q specialty store outlets.

ry Ty YAy maI]( "tt

During the Review Period, we proactively took part in exhb itions and trade fairs to explore
new channels and new customers, reshaped talent cultivation mode for our sales team, and
stepped up our efforts in research, development and upgrading of new products for exports.
Over the past six months, we witnessed a relatively notd le recovery in demand and orders
from overseas markets. The sales volume in__ orth America increasedb y approximately
1.% during the Review Period. However, as %\IIIC orders for fa ric sofas increased, coupled
with structural changes such as certain customers shifting from the sales model of | cost,
insurance and freight” to  free-onb oard”, the average selling price in__ orth America has
droppedb y approximately 10.2%, without affecting gross profit margin due to the decrease
in cost of goods sold. The €roup’s sales revenue from the orth America market amounted
to approximately HK$2,153, 16,000, representing a year-on-year increase of approximately
5.7% from approximately HK$2,037,44 ;"(.)00 for the last corresponding period. At the same
time, our Europe and other overseas markets developed at a faster pace. During the Review
Period, Europe and other overseas markets (excluding Home G’foup) recorded a revenue of
approximately HK$732,697,000, representing a year-on-year growth of approximately 37.7%
from approximately HK$532,044,000 for the last corresponding period. Buring the Review
Period, the revenue of Home C"foup also increasedb y approximately 24.5% year-on-year
to approximately HK$371,313,000, which wasb enefited from the increase in orders from
the Europe market. The f’foup’s production facilities in__kraine have notb een materially
disrupted during the Review Period,b ut the management continues to monitor the situation in
kraine following the oub reak of the warb etween Russia andUkraine.
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reventiamd
wenvand ther it e (HK$’000) ther 1t me Gr yq pr f # marg
lHFriZOZS 1H Y2024 Charp: 1HF712025 1H ?2024 lHFriZOZS 1H Y2024

Sofas and ancillary

products 5,816,974 6,176,703 50 zo 68.7% 67.5% 40.7 % 40.0%
Bedding and

ancillary products 1,208,846 1,491,422 -1, *9'% 14.3% 16.3% 43.0% 45.2%
Other products 835,902 06,6 - -1 z; 9.9% L) 25.9% 23.2%
Home C"foupb usiness 371,313 29 214 24.5% 4.4% 3.3% 31.3% 2 o
Otherb usinesses 72,338 64,542 12.1% 0.9% 0.7% 88.0% ;g.l%
Revenue 8,305,373 . ’9'37,569‘ -1.1% 98.2% 7.7% 39.5% 391%
Other income 166,073 213,994 -22.4% 1.8% 2.3% -
Revenue and other

income 8,471,446  ®151,563 -7.4% 100.0% 100.0%

ol the Review Period, revenue and other income decreasedb y approximately 7.4%
to approximately HK$;*471,446,000 (for the six months ended 30 Septerrb er 2023
(&lHFr12024”), approximately HK$®,151,563,000). The overall gross profit margin was
approximately 3%.5% (approximately 3%.1% for the corresponding period of last year).

During the Review Period, excluding Home C"foupb usiness, the G”i‘oup sold approximately
90;"900 sets of sofas products (1H _, 2024, approximately ;&,000 sets), representing an
increase of approximately 3.0% (one set equals to six seats, in calculating sofas sets, excluding
chairs and other products which were sold to commercial clients), among which sets of sofas
products for sales i®“hina decrecasedb y approximately #.9% and sets of sofas products for

sales for export increasedb y approximately 22. . z(;
1 Sofas and ancillary products

During the Review Period, revenue from the sofas and ancillary productsb usiness was
approximately HK$5, ;J.6,974,()00, representing a decrease of approximately 5. ;zy as
compared with approximately HK$6,176,703,000 recorded in the last corresponding
period, which was attrb utd le to the conb ined effect of, among others, the decrease
of revenue from the P®= marketb y approximately 15.6% from approximately
HKS$3, . :1,414,000 in the last corresponding period to approximately HK$3,2 . ;,505,000,
and the increase of revenue from overseas marketsb y approximately 10. ;‘70 from
approximately HK$2,2 33,2;:,000 in the last corresponding period to approximately
HK$2,531,46%.,000.
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Bedding and ancillary products

During the Review Period, revenue fromb edding and ancillary productsb usiness was
approximately HK$1,20 ;*346,000, representing a decrease of approximately 1;‘.’9% as
compared to approximately HK$1,491,422,000 in the last corresponding period, which
was mainly attrb utd le to the notd le consumption downgrade in the P market.

Other products

PDuring the Review Period, the C"iroup’s revenue from other products reached
approximately HK$ .35,902,000, representing a decrease of approximately 7. ;ﬁ) as
compared with approximately HK$%06,6 Q\QQOO in the last corresponding period, which
was mainly attrb utd le to the decrease in sales of metal frames and smart furniture in
the PR“ market.

Home Group business

During the Review Period, the C"foup’s revenue from Home C"foup was approximately
HK$371,313,000, which is upby approximately 24.5% compared with approximately
HK$29;£14,000 in the last corresponding period, which was mainly attrb utd le to the
increased demand in the European market.

Other businesses

Puring the Review Period, the ("foup’s revenue from real estate, hotel, and lease
of furniture mall and other properties was approximately HK$72,33 ;*OOO, upby
approximately 12.1% compared with approximately HK$64,542,000 in the last
corresponding period, which was mainly attrb utd le to the increase in revenue from
leasing of properties.

Other income
Puring the Review Period, the C"foup’s other income (as detailed under the paragraph
headed ,Other Income”b elow) amounted to approximately HK$166,073,000,

representing a decrease of approximately 22.4% from approximately HK$213,9%4,000 in
the last corresponding period.
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Breakdown of cost of goods sold

& “ost of raw materials
d our costs
anufacturing overhead

Total

1HF42025 1H _ 2024 Cha rp+
HK$°000 HK$000
3,792,202 4,177,167 $29
947,013 ©[9 353 0.2%
285,509 319120 -10.5%
5,024,724 5,445,649 7.7%

®“ost of raw materials is the component of cost of goods sold and the year-on-year decrease
percentage was larger than that of revenue mainly due to the decrease of unit cost, which is

presented as follows,

Ma> o raw matsr nk_

_ eather
L
Steel products

ood
ric
& “hemicals

Packaging paper

" ther 1 e+

Avirags V' nt
P ytyar-ap
y+ar fham:

-5.3%
_:_*3%
3.9%
-1.1%
-11.5%
-9 4%

During the 1H _ 2025, the C"foup’s other income decreasedb y approximately 22.4% from
approximately%KSSZl3,99’4,000 in the corresponding period last year to approximately
HK$166,073,000. The decrease was mainly due to the decrease of government s sidies and

interest income.

Income from sales of scrap*
€overnment sib sidies**
Interest income***

Others

Total

1HF 42025 1H _ 2024 Cha g+
HK$°000 H%’ooo
20,788 21,191 1.9%
80,391 105,414 23.7%
63,299 3,344 24.1%
1,595 4,045 -60.6%
166,073 213,99 22.4%
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Notes:

k%

kokesk

Income from sales of scrap is revenue from the sales of leather scrap, cotton, wood and others generated in
the normal production process of th®“ompany’s sofas andb edding products in 1H ¥ 2025.

€overnment sib sidies mainly consist of financial sib sidies from local governments to sib sidiaries which
are responsb le for the sales of products and providing services in the PR market.

Interest income originates from the use of unutilized fundsb y the C"foup to invest in time deposit of major
commercialb anks in mainlan® “hina.

T ther ] yg y, met

PDuring the 1H

2025, the net of other losses of the €roup amounted to approximately

HK$109,203,0(%, compared with losses of approximately HK$142,290,000 in the last
corresponding period. The aforesaid losses in the Review Period were mainly attrb utd le to

the provision for credit loss for other receivad les.

Sluganddgtri™nnxpen §

elling and distrb ution expenses decreasedb y approximately 5.6% from approximately
K$1,604,156,000 in the 1HY2024 to approximately HK$1,513, ;:1,000 in the 1H _ 2025.
elling and distrb ution expenses as a percentage of revenue increased from approximately

%7.9% in the 1H _ 2024 to approximately 1 ;.*2% in the 1H

(a)

b)

(c)

2025, including,

¥ ¥

Offshore transportation and port charges increasedb y approximately 20.1% from
approximately HK$2;2,179,000 to approximately HK$342,55%,000. Offshore
transportation and port charges as a percentage of revenue increased from approximately
3.2% to approximately 4.1%, which was mainly attrb uta le to the increase in the
relevant expenses as a result of the increasing sea freight. Domestic transportation
expenses decreasedb y approximately 10.7% from approximately HK$222,955,000 to
approximately HK$19%,126,000. Pomestic transportation expenses as a percentage of
revenue decreased from approximately 2.5% in the 1H _ 2024 to approximately 2.4% in
the 1H _ 2025 v
e .

Advertising, promotion andb randb uilding expenses decreasedb y approximately 33.1%
from approximately HK$30;¢11 ;“QOO to approximately HK$206,422,000. Advertising,
promotion andb randb uilding expenses as a percentage of revenue decreased from
approximately 3.5% in the 1H _ 2024 to approximately 2.5% in the 1H _ 2025, which
was mainly attrb utd le to the decline in consumption in the PR market, as a result of
which the i"foup has reduced the product promotion expenses accordingly,

alaries and welfare of sales staff increasedb y approximately 4.0% from approximately
1S—IK$372,751,000 to approximately HK$3 ;1,479‘,000. alaries and welfare of sales staff
as a percentage of revenue increased from approximately 4.2% in the 1H _ 2024 to

approximately 4.7% in the 1H 7 2025, LS

22—



(d) Tariffs on goods exported to the _nited States decreasedb y approximately ;%.6%
from approximately HK$3 ;#222,00gt0 approximately HK$6,651,000. Tariffs on goods
exported to the nited tates as a percentage of revenue decreased from approximately
0.4% in the 1 2024 to approximately 0.1% in the 1H _ 2025, which was mainly
attrb utd le to the gradual decrease in orders for exports fro®“hina to the . . and the
fact that currently exports to theU = market mainly came from the factories inv ietnam.

A dm 1n§_tratw-.and ther wxpe §

Administrative and other expenses decreasedb y approximately 30. ;z; from approximately
HK$450,051,000 in the 1H _ 2024 to approximately HK$311,617,000 in the 1H _ 2025,
and their percentage to revenue decreased from approximately 5.0% in the 1H g024 to
approximately 3. ;3'70 in the 1H _ 2025, which was mainly attrb utd le to the out of court
settlement of the litigation with a former supplier, the compensation paid in the current period
and the reversal of over-provision for provision of legal case.

Par: nfr-"‘“lt‘_ f- cutv-lt"‘r-‘_

During the Review Period, share of profit of joint ventures was approximately HK$454,000
(1H ?2024, approximately HK$3,144,000).

Fimam:t 't't

anance costs decreasedb y approximately 25.6% from approximately HK$9;£66,000 in
the 1H _ 2024 to approximately HK$73,114,000 in the 1H?2025. Such costs were mainly
interest expenses of loans.

It s tax «xpeg+

Income tax expense increasedb y approximately 6.6% from approximately HK$229"716,000
in the 1H _, 2024 to approximately HK$244,79%6,000 in the 1H _ 2025. Income tax as a
percentage of profitb efore tax increased from approximately 16.2% in the 1H _ 2024 to
approximately 17.0% in the 1H ¥ 2025. LS

gftatri™allety wrerg f the C mpary amd net pr f ¢ marg n

The profit attrb utad le to owners of th®“ompany increasedb y approximately 0.3% from
approximately HK$1,136,042,000 in the 1H _ 2024 to approximately HK$1,13 ;*925,000
in the 1H _ 2025. The net profit margin of the C"foup was approximately 13.7% during the

Review Period (approximately 12.7% in the 1H ?2024)'
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As at 30 eptenb er 2024, the C"foup’s cash andb ankb alances (excluding restricted b ank
b alances) ‘were approximately HK$4,2 ;3,9'27,000. During the Review Period, turnover of the
€roup’s working capital was good and account receiva le and inventory turnover days had
b een kept at a relatively low level. The €roup seeks to effectively manage its cash flow and
capital commitments to ensure that it has sufficient funds to meet its existing and future cash
requirements. The €roup has not experienced and does not expect any difficulties in fulfilling
the cash requirement for its operation in the & sence of any unforeseen circumstances.

Lig" sty andsap tal ry Ml

As at 30 _eptenb er 2024 the C"foup’s short-termb ankb orrowings amounted to approximately
HK$4,61 ,2;1,000 and long-termb orrowings amounted to approximately HK$%17,000. The
€roup’sb ankb orrowings are denominated in HK$ and R B, and carry interest at fixed
and varid le rates. The fixed rates range from 0.64% to 3.58@0 (for the year ended 31 _arch
2024. 0.64% to 3.50%). The varid le rates are sib ject to either, (i) the higher of Hongg(ong
Inteb ank Offered Rate plus a spread, ranging from 4.60% to 5.57% (for the year ended 31

arch 2024, 5.60% to 5.9 %), andb est lending rate quotedb y the Hong Kong and _hanghai

ankin®“orporation  imited plus 1%, or (ii) Euro Inteb ank Offered Rate plus a spread,
ranging from 2. ;Q% to 7.5 ;Zo (for the year ended 31 _arch 2024, 2. ;Q% to 7.5 ;z;). The
weighted average effective interest rates of the & ove varid le-rate and fixed-rateb ank
b orrowings were 5.07% and 2.46%, respectively (for the year ended 31 _ arch 2024, 5.7 ;Zo
and 2.56%, respectively) per annum. M

The €roup’s primary source of working capital is cash flow from operating activities and
b ank deposits. As at 30 _eptenb er 2024, the i"foup’s current ratio was approximately 1.3 (31

arch 2024. approximately 1.3). As at 30 _eptenb er 2024, the €roup’s gearing ratio was
1\Carpproximately 36.1% (31 _arch 2024, apprgximately 34.0%), which is the totalb orrowings
dividedb y total equity attrb utd le to owners of the €roup.

[P SRR

As at 30 eptemb er 2024, except for the restrictedb ankb alances of approximately
HK$3,290§)00, the €roup did not have any pledged assets.

Capgal # mm gmerty, f itupgertlnl lgrg amdpr wynig

ave as disclosed in__ ote 10 to the condensed consolidated interim financial information, the
roup did not have any material capital commitments.

As at 30 Septerrb er 2024, the C"foup did not have any material contingent lid ilities.
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As at 31 arch 2024, the C"foup had provision for legal claims (including attorneys’ fees)
of $11;\?43,000 (equivalent to HK$14;£46,000) classified as current lid ilities related to
liti[gIa%ons filedb y a former supplier against the €roup. The recognised provision reflected the
management’sb est estimateb ased on a court judgement dated 11 _ay 2023, against which
the €roup will lodge an appeal, and after consultation with the leg%/llrcounsel on the possb le
outcome and lid ility of the C"foup.

b sequently, on 6 _ay 2024, the €roup reached an out-of-court settlement with the former
Supplier. _nder the settlement agreement, the €roup paid a compensation of __$..250,000
(equivale[%lt to HK$64,420,000) and accordingly reversed a provision of U§10,69‘3,000
(equivalent to HK$ ;g, ;%6,000). The legal claim was fully resolved, and as 3%%0 Septenb er
2024, no provision for legal claims remained.

F ﬂ'agn!""rr-.liy Ty

The €roup’s exposure to currency risks is mainly attrb utd le to trade and other receiva les,
b ankb alances, trade and other paya les andb ankb orrowings, which are denominated in
currencies other than the functional currency of respective entities of the C"foup. Except for
theb usiness of Home €roup, most of the €roup’s sales in overseas markets are settled in
D, which effectively ameliorates the exchange rate fluctuation risk of settlement in other
currencies. The G’foup’s sales in mainlan®“hina and Hong Kong markets are settled in R _B
and Hong Kong Wollar (,HK$”) respectively. Except for theb usiness of Home ("foupl,vltrhe
€roup’s costs are mainly settled in___®, R _B and HK$. The revenue of Home €roup’s
currentb usiness in Europe is settled mainly in Euro, while the cost is settled mainly in Euro,
krainian Hryvnia and Polish Zloty. The €roup conducts its sales in overseas markets and
mainlan®“hina, and also procures raw materials fromb oth the P®* market and overseas
markets, which helps to reduce the C"foup’s exposure to the foreign exchange risk.

Senfrfant mwytmerg andmateral af "'y t1ig and dyp yaly

The €roup did not have any significant investments or material acquisitions or disposals of
sib sidiaries, associates or joint ventures during the 1H _ 2025. The €roup continues to seek
opportunities to acquire furniture companies to accelerate the development of the €roup.

H'MAN ES _. CES
As at 30 eptemb er 2024, the €roup had 27,246 employees (31March 2024, 29, 327
employees).

The €roup firmlyb elieves that staff is its most important resource, and provides its staff with
sound working and living conditions at the main manufacturingb ases to help them work with
ease. _eanwhile, the f’foup has developed a comprehensive staff training and development
systelr\n/rto end le staff to grow together with the €roup. After years of effort, the €roup has
also developed a relatively sophisticated performance evaluation system for staff at all levels,
as a foundation for motivating staff.
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PDuring the 1H _ 2025, the total staff cost for the C"foup amounted to approximately
HK$1,490,404,0g(3 (1H _ 2024, approximately HK$1,4797 ;i,OOO), of which approximately
HK$%615,000 (1H _ 2
f’foup endeavours tcﬁmep the remuneration packages of its employees competitive and reward
employees on a performance and meritb asis with reference to the profita ility of the €roup

4, approximately HK$7, 333,000) was directors’ emoluments. The

and prevailing market conditions. As part of the C"foup’s remuneration system and policy,
we have adopted a share award scheme to reward employees and incentivise them to perform
b etter.

F‘&‘ E QNS

As the largest smart furniture enterprise gld ally, we continue to step up efforts in research
and development of new products and technical innovation of core components. The C"foup
hasb ecome the first company in the world to create recliner products which feature  close
alignment with the wall and zero gravity feeling”. _ e continue to create comfortd le and
trendy smart furniture productsb y upgrading the  close alignment with the wall” technology
in 2024. As the old saying goes it takes ten years to grow trees,b ut a hundred to cultivate
people”, it has taken us thirty years tob uild up a well-known nationalb rand. _ e will continue
to strengthen the influence and reputation #“HEER , Fir&‘las&"HEERS%Vnd otherb rands
among consumers i®“hina, so as to gain greaterb rand recognition for their function, quality
and price, makin®“HEER and 1:jrs?"lasY"HEER the first choice for more consumers

when replacing furniture. gccording to the survey resultb y Euromonitor International, the
€roup ranked first gld ally in terms of recliner sales volume for six consecutive years.

The €roup’s gld al presence will provide us with a more rd ust advantage in the midst of
future uncertainties. The__ orth America market remains the major consumption market for
recliners with good markg{ demand currently, and th®“ompany’s ongoing advantage in order
growth is notd le. In addition, there is still more room for development in Europe and other
export markets. The €roup proactively enhances efforts to expand market channels and seizes
opportunities emerging in th® “hina-to- €id al waveb y leveraging its advantages in gld al
production capacity, excellent product quality and cost, with an aim to further expand its
export market shares.

As compared with 2023, the penetration rate of recliner in the PR market increased rapidly
from 7.2% last year to ®.7% in the current year, and was forecasted to exceed 13% within five
years according to Euromonitor International. In terms of the real estate market, with new
and second-hand property transactions gradually returning to normal residential purpose, the
soft furniture industry is gradually shifting to a new pattern with the existing market as core
growth driver, and the smart home willb ecome the mainstream of the market in the future.
As such, the core competitive strength of enterprises is gradually shifting from a focus on
marketing channels to competition of products andb rands. _ e expect that if the domestic
sales market can gradually recover from the freezing point of consumption of this year to
normal consumption channel, in our persistent pursuit for quality lifestyle, the percentage of
large-sum expenditures on purchasing properties will decrease while spending power of the
consumers on home products to create greater sense of happiness willb e enhanced.When
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replacing furniture, the consumers will place greater emphasis on the conb ination ofb rand,
quality and price, thus functional furniture willb ecome increasingly favouredb y consumers
due to the intelligent and convenient user experience. The €roup’s core competitiveness in
terms of product strength, coupled with its strengths inb randing and channels, is gradually
gaining prominencé® “urrently®“hina’s recliner and smart furniture industry is still in a
development stage of low penetration rate and high growth potential. As the largest smart
furniture enterprise in terms ofb usiness scale gld ally, the €roup will leverage its advantages
in product quality,b rand recognition and marketing channels that it has gained over the years
to first achieve a gradual recovery in the domestic sales market, and then foster continuous
market share growth in the future in terms of the large-scale inventory market i%“hina.

IN& E IM DI“IDEND

The Board has resolved to declare an interim dividend of HK$15.0 cents per share (six months
ended 30 eptenb er 2023, an interim dividend of HK$15.0 cents per share) payd le to those
shareholders of th%“ompany (the , $ar+h uld-rt”) whose names appear on th® “ompany’s
register of menb ers on Priday, 13 Pecenb er 2024.

* CHA %, $LE EDEM h" NT F&IHE C'M M\Iri’ 'LI%ED T,C‘ &IE ) Y

There was no purchase, sale or redemptionb y th®“ompany or any of its sib sidiaries of its
listed securities (including sale of treasury shares, if any) during the Review Period.

A“D& Cs MM&&IEE

The Aud® “ommittee currently comprises all four independent non-executive Wirectors,
namel & “hau hin im, David¢“hairman), r. Pin uan, _r. Ka¥®“hun in, Ton
Y s ey > Iy PinEy A N Y
and r. ang iu _hun.
MY S S

Th®“ompany has engaged _essrs. Pricewaterhou® “oopers, the auditor of th® “ompany
(éA""dt r”’) to assist the Aud®“ommittee to review the interim financial information of
the €roup for the six months ended 30 eptenb er 2024. The interim financial information
of the f’foup for the six months ended 30 eptenb er 2024 hasb een reviewedb y the Auditor
in accordance with International tandard on Review Engagement 2410  ,Review of Interim
inancial Information Performedb y the Independent Auditor of the Entity”. The interim
financial information of the C"foup for the six months ended 30 eptenb er 2024 has alsob een
reviewedb y the Aud®“ommittee. S

E“EN& %]&E &IHE E "&ING KD

The €roup has no material events after the Review Period tob e disclosed.
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hareholders whose names appear on th®=ompany’s register of menb ers on riday, 13

ecenb er 2024, willb e eligb le for the interim dividend. The transferb ooks and the register
of menb ers of th®“ompany willb e closed from Thursday, 12 Becenb er 2024 to Priday,
13 Wecenb er 2024,b oth days inclusive, during which period no transfer of shares willb e
registered. In order to qualify for the interim dividend, all properly completed transfer forms
accompaniedb y the relevant share certificates mustb e lodged with th®“ompany’sb ranch
share registrar in Hong Kon@“omputershare Hong Kong Investor ervices imited of hops
1712-1716, 17th lsyloor, Hopewe®“entre, 1;3 Quecen’s Road East,S anchali Hong KOISIg for
registration not later than 4,30 p.m. on__ ednesday, 11 Pecenb er 2%54. The interim dividend
is expected tob e payad le on orb efore _ednesday, ;‘Ianuary 2025 to the Shareholders whose
names appear on the register of menb ers of th®“ompany on 1S‘riday, 13 Decenb er 2024.

CHANGE IN DI E&" SINF' Mz&ll" N

®“hau hing__im, Wavid resigned as an independent non-executive director o%“hina
1\gvergrande C"foup, a company listed on the _ain Board of the tock Exchange ( tock
®“ode. 3333), in _ay 2024, and resigned as anlvll;ldependent non-executive director % hina
Evergrande ew Energy _ehicle €roup  imited, a company listed on the _ain Board of the
Stock Exchange (S toc®“ode. 70 ;)'in Octd er 2024. M

r. Ka®=hung _in, Tony resigned as a vice chairman of theb oard of directors of BB €
NFechnologY‘o., td, a company listed on the _henzhen tock Exchange ( toc®<ode. 300735)
. ) L S S S
in April 2024.

Mr.Y ang Siu hun ceased to act as an independent non-executive director of Industrial
an&‘ommerciégl Bank 0?‘hinaL imited, a company listed on the _ain Board of the tock
Exchange (_toc®“ode, 139;35 upon expiration of his term of ofl}[{ce in August 20248, and
ceased to act as an independent non-executive director of_ inyi €iass Holdings _ imited, a
company listed on the _ain Board of the tock Exchange ("_toc®“ode, . g Q‘ upon expiration

. ..M S
of his term of office 1nMay 2024.

aved as disclosed & ove, there is no other information required tob e disclosed under
ﬁule 13.51B(1) of the]: isting Rules.

C'M IJANCE ‘ﬁH&HE Cr 'Q A&IE G’ \'_E NANCE C' DE

During the six months ended 30 eptenb er 2024, th%“ompany has applied the principles of,
and complied with, the applicd Te code provisions of th#=orporate €overnanc® =ode (the
,CG C ") as set out in Appendi® =1 to the_ isting Rules, save for the deviation fro~ode
Provisio®=.2.1 which is explainedb elow. Th®“ompany periodically reviews its corporate
governance practices to ensure that they continue to meet the requirements of thH% = ®=ode.



nder code provisio®=.2.1 of th% = W"'ode, the roles of chairman and chief executive should

e separate and should notb e performedb y the same individua®“urrently, r. ong an_ iis
the chief executive officer of th®“ompany. r. _ong _an_ i, who also acts as th® " hairman
and _anaging Wirector of th&‘ompany,l}lll;sgv;en responsb le for overseeing the general
operations of the €roup. The Board meets regularly to consider major matters concerning the
operations of the C"foup. The Board considers that this structure had not impaired theb alance
of power and authorityb etween the Board and the management of th®“ompany as all major
decisions haveb een made in consultation with the Board and appropriate Board committees, as
well as management. The roles of the respective executive directors and senior management
who are in charge of different functions complement the role of the chairman and chief
executive officer. In addition, there are four independent non-executive Wirectors on the Board
offering their experience, expertise, independent advice and views from different perspectives.
The Board is therefore of the view that there were adequateb alance of power and safeguards
in place. The Boardb elieves that this structure had allowed the €roup to operate efficiently.
The Board will continue to review the current structure from time to time and shall make
necessary changes when appropriate and inform the shareholders accordingly.

C''M ANCE &HMTDELC"DEF C &IIE AN C&I!’N Y|
€M IgANCE ) - wey B ANy

Th®“ompany has adopted the _od®=ode as set out in Appendi® =3 to the isting Rules
as a code of conduct of th®“ompany for directors’ securities transactions.]:HaVing made
specific enquiry of all directors, the directors have confirmed that they have complied with
the required standard set out in the od® “ode and th®“ompany’s code of conduct regarding
directors’ securities transactions thl}/gughout the six months ended 30 Septenb er 2024.

By order of the Board
Man _ahH ddiupg, Lmg:d
™ Ma nL
~, '™ ManLi
"Chairman

Hong Kong, 22N ovenb er 2024

As at the date of this announcement, the executive Directors are Mr. Wong Man Li, Ms. Hui
Wai Hing, Mr. Alan Marnie, Mr. Dai Quanfa and Ms. Wong Ying Ying, and the independent
non-executive Directors are Mr. Chau Shing Yim, David, Mr. Kan Chung Nin, Tony, Mr. Ding
Yuan and Mr. Yang Siu Shun.



